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New Delhi, the Q?Fnbmmy. 2018

‘OFFICE MEMORANDUM

Subject: Payment ‘of Olertime Allowance (OTA) in the revised pay to the employees of
Defence Industrial Establishments governed by the Factories Act, 1948.

Consequent updn revision of pay stucture as per VI CPC recommendations, the
matier regarding paymemt of OTA, as per revised pay, 10 the employees of the Defence
Industrin] Establishmants under the Factories Acl, 1948 has been considered: in
consultation with’ the |Ministry of Labour & Cmployment, Ministry of Finance and
Ministry of Law & Justice. ' ‘

Vo

2 It has beetr-desided that the Overtime Allawince shall be paid to the employees of
the Defence Industrial Establishment governed by he Factories Act, 1948 on the basis of
revised wages with | from the dale the wages have been revised ie. 1.1.2016. The
OTA on the basis §f revised wages is subject to the conditions stipulated in this Ministry's
OM No. 14(1Y97MD(Civ-11) dated 17 July, 1998. '

3 it is further /clarified that those categories of "workers” who come within
the seape of Section 64 of the Factorics Act and whose basic pay exceed the wage limit,
as specified in sub-sagtion (6) of Section (1) of the Payment of Wages Act, 1936, are
entitled for ps‘:ﬂ?‘m of OTA i terms of MoD OM Na. 14(2)/76/D(Civ-1) dated
25.06.1983 o 16 bas

paid lo them onjshe

s of wage limit notionally determined. Accordingly, OTA will be
is of wage limit notionally determined on the basis of old pay
scales until the g limit is defined by the Ministry of Labour & Employment based
on thé consumef expenditire survey published by NSSO. Thereafter, the OTA will be,
paid to them ol the basis of new wage limit notionally determined, if the basic pay’
exceeds 1he new pyags limit.

] -
4 The othefiéonditionsias laid down ih this Ministry's letter No. 14(1¥97D(Civ-1D)
dmcdii" quy.-llﬁﬁ§ shall remain uncharged:

5. | This issyes with the concumence of MoD{Finance/AG/PB) vide thewr Dy No.:
04/AG/PB’ date [115,-[}2.20,19; and after [consultation with Ministry of Labour &
Employment vidgstheir [D No. Z-16025/0072017-1SH-11 dated 13.11.2017. ;
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